
L2 SEG  

ANGLAIS ECONOMIQUE: SECOND SEMESTRE: SUPPORT PEDAGOGIQUE 

 

TEXT A:                             MICROECONOMICS  

Microeconomics (from Greek prefix mikro- meaning "small" and economics) is a 
branch of economics that studies the behavior of individual households and 
firms in making decisions on the allocation of limited resources. Typically, it 
applies to markets where goods or services are bought and sold. Microeconomics 
examines how these decisions and behaviors affect the supply and demand for 
goods and services, which determines prices, and how prices, in turn, determine 
the quantity supplied and quantity demanded of goods and services.  

This is in contrast to macroeconomics, which involves the "sum total of economic 
activity, dealing with the issues of growth, inflation, 
and unemployment. Microeconomics also deals with the effects of national 
economic policies (such as changing taxation levels) on the aforementioned 
aspects of the economy.  

One of the goals of microeconomics is to analyze market mechanisms that 
establish relative prices amongst goods and services and allocation of limited 
resources amongst many alternative uses. Microeconomics analyzes market 
failure, where markets fail to produce efficient results, and describes the 
theoretical conditions needed for perfect competition. Significant fields of study 
in microeconomics include general equilibrium, markets under asymmetric 
information, choice under uncertainty and economic applications of game 
theory. Also considered is the elasticity of products within the market system. 

 

ACTIVITIES 
 
ACTIVITY I:   COMPREHENSION QUESTIONS:  After having read the text, 
answer the questions below 
 
1) What’s microeconomics 

…………………………………………………………………………………………………
…………………………………………………………………………………………………
…………………………………………………………………………………………………
……………………………………………………………………………………………….  

2) Tell the objectives of microeconomics  
…………………………………………………………………………………………………
…………………………………………………………………………………………………



…………………………………………………………………………………………………
……………………………………………………………………………………………….  
 

3) What does the writer mean when he speaks of “the elasticity of products?”. 
…………………………………………………………………………………………………
…………………………………………………………………………………………………
…………………………………………………………………………………………………
……………………………………………………………………………………………….  

 
ACTIVITY II:   MULTIPLE CHOICE QUESTIONS: Tick the best answer among 
the following ones: 
 
1) Microeconomics focuses on patterns means:  

a) Explains/   b) stresses/   c) demands 
 

2) "....who want to learn the rationale behind the pricing of products......"means 
a) The good way/  b) the national c) the quantity  

 

3) "....... to macroeconomics which involves the sum total .........and 
unemployment" means: 
a) Includes  b) implies  c) determines  

 

4) Mainstream economics doesn’t assume a priori means 
a) First of all  b) sooner or later  c) Prior   

 

 ACTIVITY III: MATCHING DRILL: Match the words in list A with their synonyms 
in list B 
                                               

                  LIST A  LIST B 
1-  Consumers A Hence 

2-  The latest B An offer 
3-  Thus C Lack of work 
4-  A supply D Up-to-date 
5-  Unemployment  E Clients 
6-   F Patterns 

 

Answer here 

1………….. 2….………. 3……….…. 4………..…. 5……..……. 

 



ACTIVITY IV: CROSSWORD: Fill in the crossword  
 
1) Contrary        
2) Fixed 
3) Starting money 
4) Amount of something produced 
5) A balance existing between  

Several different influences  
Of a situation 

6) Used to repeat  
 

 P       
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    I    
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 Q         
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TEXT B:                             MACROECONOMICS 
 

Macroeconomics (from the Greek prefix makro- meaning "large" and economics) 

is a branch of economics dealing with the performance, structure, behavior, and 

decision-making of an economy as a whole, rather than individual markets. This 

includes national, regional, and global economies. With microeconomics, 

macroeconomics is one of the two most general fields in economics. 

Macroeconomists study aggregated indicators such as GDP, unemployment 
rates, and price indices to understand how the whole economy functions. 
Macroeconomists develop models that explain the relationship between such 
factors as national 
income, output,consumption, unemployment, inflation, savings, investment, in
ternational trade and international finance. In contrast, microeconomics is 
primarily focused on the actions of individual agents, such as firms and 
consumers, and how their behavior determines prices and quantities in specific 
markets. 



While macroeconomics is a broad field of study, there are two areas of research 
that are emblematic of the discipline: the attempt to understand the causes and 
consequences of short-run fluctuations in national income (the business cycle), 
and the attempt to understand the determinants of long-run economic 
growth (increases in national income). Macroeconomic models and their 
forecasts are used by governments to assist in the development and evaluation 
of economic policy and business strategy. 

 
ACTIVITIES 

ACTIVITY I:   COMPREHENSION QUESTIONS: After having read the text, 
answer the questions below 
 

1- How do you briefly define macroeconomics? 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………. 

 

2- What’s the role of macroeconomics?  
………………………………………………………………………………………………………
…………………………………………………………………………………………………….. 
………………………………………………………………………………………………………
……………………………………………………………………………………………………. 

 

 
3- Tell the objectives of macroeconomics  

………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 
 

4- How useful are they for the governments? 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

 

 



ACTIVITY 2:  Decide if the statements below are true or false. Write T or F at 
the end of the sentence  

1- Raw materials are products manufactured by industries…………….. 
2- Raw materials are transformed into finished goods……………... 
3- Finished goods are come from industries……………… 
4- Exchange is the buying and consuming of goods and 

services…………….. 
5- Markets are places where consumers exchange goods and services for 

money……………. 
6- Microeconomics and macroeconomics are the three areas of 

economics………….. 
7- Demand is the quantity of goods asked by consumers and supply is 

the quantity of goods supplied by producers…………… 
8- Unemployment is the situation of not having a job ……………. 
9- GDP stands for Gross Domestic Price…………….. 
10- The mechanism for determination of prices in a competitive market 

is the law of shortage and surplus…………… 

 

ACTIVITY 3:  TABLE COMPLETION: Tick the relevant box.   

 microeconomics macroeconomics 
It focusses on the national economy   
It looks at the big picture   
It focuses on patterns on supply and 
demand 

  

It analyses the market behavior of 
individuals and companies 

  

It is a broad field of study   
It analyses major economic factors   

 

 

ACTIVITY 4:  MULTIPLE CHOICE QUESTIONS: circle the best answer.  

1- This branch of economics interprets the GDP ( Gross Domestic Product / 
Gross Department Product / Good Domestic Product  ) figures (facts / 
faces / forms  ) . 

2-  The factors include level of employment, unemployment and GNP, 
(Gross Numerous Product  / Gross National Product / Gross Number 
Product ) . 



3-  The field ( domain  / form / fund  ) of economics is broken ( callen /  
division / divided  ) into two areas of study. 

4- To understand the decision-making process (  procedure  /organizer / 
consumer  ) of firms ( firmes  / businesses / societies ) and households. 

 

 ACTIVITY 5: GAP FILLING: Fill in the gaps with the words in italics below      

national economy  / policy  / forecasts   / charge   / supply and demand / 
produce  / microeconomics  /  smaller picture  /   individual consumers / 
economies  / big picture / macroeconomic / (there are 2 extra words) 

 

Microeconomics looks at the …………………………………. and focuses more on 
basic theories of …………………………………….. and how individual businesses 
decide how much of something to ……………………………… and how much to 
…………………………………. for it. 

Macroeconomics looks at the ……………………………… . It focuses on the 
……………………………….. as a whole and provides a basic knowledge of how 
things work in the business world. ……………………………….. models and their 
……………………………… are used by governments to assist in the development 
and evaluation of economic ………………………………… and business strategy. 
This includes regional and global …………………………………... 

 

 

 

TEXT C:     SUPPLY AND DEMAND 

The price P of a product is determined by a balance between production at each 
price (supply S) and the desires of those with purchasing power at each price 
(demand D). 

In microeconomics, supply and demand is an economic model of price 
determination in a market. It concludes that in a competitive market, the unit 
price for a particular good will vary until it settles at a point where the quantity 
demanded by consumers (at current price) will equal the quantity supplied by 
producers (at current price), resulting in an economic equilibrium for price and 
quantity. 

The four basic laws of supply and demand are:  



1. If demand increases and supply remains unchanged, a shortage occurs, 
leading to a higher equilibrium price. 

2. If demand decreases and supply remains unchanged, a surplus occurs, 
leading to a lower equilibrium price. 

3. If demand remains unchanged and supply increases, a surplus occurs, 
leading to a lower equilibrium price. 

4. If demand remains unchanged and supply decreases, a shortage occurs, 
leading to a higher equilibrium price. 

 
ACTIVITIES 

ACTIVITY I:   COMPREHENSION QUESTIONS:    After having read the text, 
answer the questions below 
 

1- What is “a supply”? 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 
 

2- What is “a demand”? 

………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

3- What are the 4 basic laws of supply and demand? 
 

………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

 
4- What is demand and supply in economics? 

 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

 
5- How supply and demand affects the economy? 

 



………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

 
6- How does inflation impact supply and demand? 

 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

 
7- What is supply in microeconomics? 

 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

 
8- Who benefits from inflation? 

 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………… 

     

  ACTIVITY II:  TABLE COMPLETION:  COMPLETE THE TABLE BELOW WHEN 
NECESSARY 

VERBS NOUNS PERSONS 

 A supply  

To compete   

To increase   

To decrease   



 

 

ACTIVITY III: GAP FILLING: Fill in the gaps with the words in italics below      

 
Interaction    / low supply    / economic equilibrium    / availability    /point / 
price determination / quantity supplied  / labor / supply and demand / resource 
 
In microeconomics, supply and demand is an economic 
model of …………………………….in a market. It postulates that, holding all else 
equal, in a competitive market, the unit price for a particular good, or other 
traded item such as ……………………….. or liquid financial assets, will vary 
until it settles at a …………………………………where the quantity demanded (at 
the current price) will equal the ………………………………..(at the current price), 
resulting in an …………………………………..for price and quantity transacted. 
The law of ……………………………………. is a theory that explains the 
…………………………. between the sellers of a resource and the buyers for that 
…………………………. The theory defines what effect the relationship between 
the …………………………….. of a particular product and the desire (or demand) 
for that product has on its price. Generally, ………………………………..and high 
demand increase price and vice versa.  
 

       

  

 

 

TEXT D:       MONETARY POLICY and  FISCAL POLICY 
 

MONETARY POLICY 

Central banks implement monetary policy by controlling the money supply 

through several mechanisms. Typically, central banks take action by issuing 

money to buy bonds (or other assets), which boosts the supply of money and 

lowers interest rates, or, in the case of contractionary monetary policy, banks 

sell bonds and takes money out of circulation. Usually policy is not implemented 

by directly targeting the supply of money. 



Banks continuously shift the money supply to maintain a fixed interest rate 

target. Some banks allow the interest rate to fluctuate and focus on targeting 

inflation rates instead. Central banks generally try to achieve high output 

without letting loose monetary policy create large amounts of inflation. 

Conventional monetary policy can be ineffective in situations such as a liquidity 

trap. When interest rates and inflation are near zero, the central bank cannot 

loosen monetary policy through conventional means. Central banks can use 

unconventional monetary policy such as quantitative easing to help increase 

output. Instead of buying government bonds, central banks implement 

quantitative easing by buying other assets such as corporate bonds, stocks, and 

other securities. 

This allows lowers interest rates for broader class of assets beyond government 

bonds. In another example of unconventional monetary policy, the United States 

Federal Reserve recently made an attempt at such as policy with Operation 

Twist. Unable to lower current interest rates, the Federal Reserve lowered long-

term interest rates by buying long-term bonds and selling short-term bonds to 

create a flat yield curve. 

 

FISCAL POLICY 

 Fiscal policy is the use of government's revenue and expenditure as instruments 

to influence the economy. If the economy is producing less than potential output, 

government spending can be used to employ idle resources and boost output. 

Government spending does not have to make up for the entire output gap. There 

is a multiplier effect that boosts the impact of government spending. For example, 

when the government pays for a bridge, the project not only adds the value of 

the bridge to output, it also allows the bridge workers to increase their 

consumption and investment, which also help close the output gap. 

The effects of fiscal policy can be limited by crowding out. When government 

takes on spending projects, it limits the amount of resources available for the 

private sector to use. Crowding out occurs when government spending simply 

replaces private sector output instead of adding additional output to the 

economy. Crowding out also occurs when government spending raises interest 

rates which limit investment. Defenders of fiscal stimulus argue that crowding 



out is not a concern when the economy is depressed, plenty of resources are left 

idle, and interest rates are low. 

Fiscal policy can be implemented through automatic stabilizers. Automatic 

stabilizers do not suffer from the policy lags of discretionary fiscal policy. 

Automatic stabilizers use conventional fiscal mechanisms but take effect as soon 

as the economy takes a downturn: spending on unemployment benefits 

automatically increases when unemployment rises and, in a progressive income 

tax system, the effective tax rate automatically falls when incomes decline. 

 

COMPARISON 

Economists usually favor monetary over fiscal policy because it has two major 

advantages. First, monetary policy is generally implemented by independent 

central banks instead of the political institutions that control fiscal policy. 

Independent central banks are less likely to make decisions based on political 

motives. Second, monetary policy suffers fewer lags than fiscal. Central banks 

can quickly make and implement decisions while discretionary fiscal policy may 

take time to pass and even longer to carry out.  

 

ACTIVITIES 

ACTIVITY I: COMPREHENSION QUESTIONS: After having read the text, 
answer the questions below 
 

1- What is monetary policy and fiscal policy? 
………………………………………………………………………………………………
………………………………………………………………………………………………
………………………………………………………………………………………………
……………………………………………………………………………………………… 
 
 

2- How are monetary and fiscal policy similar? 
………………………………………………………………………………………………
………………………………………………………………………………………………
………………………………………………………………………………………………
……………………………………………………………………………………………… 
 

3- Who controls monetary policy? 



………………………………………………………………………………………………
………………………………………………………………………………………………
………………………………………………………………………………………………
……………………………………………………………………………………………… 

 
 

4- What are the three main goals of both monetary and fiscal policy? 
………………………………………………………………………………………………
………………………………………………………………………………………………
………………………………………………………………………………………………
……………………………………………………………………………………………… 
 

5- Is monetary or fiscal policy better? 
………………………………………………………………………………………………
………………………………………………………………………………………………
………………………………………………………………………………………………
……………………………………………………………………………………………… 
 

6- What are the main objectives of monetary policy? 
………………………………………………………………………………………………
………………………………………………………………………………………………
………………………………………………………………………………………………
……………………………………………………………………………………………… 
 

ACTIVITY 2: GAP FILLING: Fill in the gaps with the words in italics below 

central banks  / inflation rates  / fiscal policy  / macroeconomic  / influence  / 
economy  / governments  / executive and legislative   / Monetary policy    / 
interest rates. 

Fiscal policy and monetary policy are the two tools used by the state to achieve 
its …………………………………….. objectives. While for many countries the main 
objective of ………………………… is to increase the aggregate output of the 
…………………………………, the main objective of the monetary policies is to 
control the interest and …………………………………. 

…………………………………. and fiscal policy refer to the two most widely 
recognized tools used to ………………………………….. a nation's economic 
activity. Monetary policy is primarily concerned with the management of 
…………………………………….. and the total supply of money in circulation and 
is generally carried out by …………………………………….. 



 Fiscal policy is a collective term for the taxing and spending actions of 
…………………………………….. In the United States, the national fiscal policy is 
determined by the …………………………………………branches of the 
government.  

 

 

ACTIVITY III: CHECKING VOCABULARY: FIND THE MEANING OF THE 
WORDS/EXPRESSIONS BELOW. 
1 To implement A To reach 

 
2 To issue B To increase to raise 
3 Fluctuations C  The Federal Reserve System, often referred to as the 

Federal Reserve or simply "the Fed," is the central 
bank of the United States. 

4 Set of tools D The amount of energy, work,  goods, 
or services produced by a machine, factory, company, 
or an individual in a period. 
 

5 To boost E Time delays that occur between the onset of an 
economic problem and the full impact of the policy 
intended to correct the problem 

6 Federal reserve F To exchange, to change position, direction, place, or 
form. 

7 Short-term bond G  a result, level, or situation that an organization or 
group wants or plans to achieve: 

8 Securities H To put into practical effect; carry out, to supply . 
 

9 To achieve I Group of instruments 
10  J To bring 
11  K is the process by which the monetary authority of a 

country controls the supply of money 
12  L To vary irregularly, to swing, to rise and fall 

 
13  M a guarantee 
14  N an instrument of indebtedness of the bond issuer to 

the holders. It is a debt security, under which the 
issuer owes the holders a debt. It matures within five 
years. 

 

Answer here 

1……..2…..…3……..4……….5……….6………7………8………..9……...10….……… 

11……….12………..13…….……14….……. 


